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INDIA

What comes to your mind, when you think of India?
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What does not come to your mind, when you think of India!
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INDIA

The enigma - raw and decoded
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B 2014-2022

INVESTMENT
HOT BED

41%
v JP Morgan's
30.75%
Government Bond
Index-Emerging
Markets (GBI-EM)* 20.5%
v Goldman Sachs India 10.25%
Equity Portfolio
0%
WORL
v Mark Mobius ** FIGURE 1: MERCHANDISE EXPORTS GROWTH

*https://www.gsam.com/content/dam/gsam/pdfs/international/en/fund-literature/monthly-

fundupdate/mfu indiaeq ocssek en.pdf?sa=n&rd=n
**https://x.com/MarkMobiusReal/status/1742392958467670143?s=20
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INFRASTRUCTURE DEVELOPMENT
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According to the Minister of Housing & Urban Affairs,
India i1s expected to become the world’s third largest construction market by 2025.




INDIA & FORESTS

Timber consumption in India

AVAILABILITY CONSUMPTION

In million cum In million cum

70.9 68.9

3.175 48
Natural forests Gonstruciion,
furniture and
agricultural
implements
44.34
Trees outside
forests Wood
markets-
individuals traders
and merchant
associations
5.36 I 8.47
-
Bamboo
Plywood and
panel

12.52
Paper and
paperboard

Source:Centre for Science and Environment

Fast facts about forests

v only 1 per cent of the world's forests

v forest cover has been on a constant
decline

v policy initiative in 1996 permitted
1mport of wood

v increasing trend for import with
current annual growth rate of 21% -
Bansal (2004)

v 1imports 1n 2030 was projected to be 32
million M3




INR Crores

INDIA & TIMBER

Decline of roundwood 1mport
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Fast facts about timber

v decline 1n domestic production due to
increased focus on conservation of

forests

v import tariff structure that is
biased for unprocessed logs

v poor/inadequate quality of processing
by domestic sawmills

v lack of sustainable forestry




DEMAND OF IMPORTS

Fast facts about import Projected increase in imports

Imports of all other wood (except fuelwood and railway sleepers)

around of the demand for from 2001 to 2015

industrial wood 1s met from imports

ITTO study predicts 6.4% average
annual growth in total wood demand

Logging ban , roundwood handling
further improves wood imports
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Conlferous WOOd 1S the maJOI. 1mp0rts 2001 2003 2005 2007 2009 2011 2013 2015
Of SawI WOOd from Germany & USA Source: International Trade Center/UN COMTRADE, 2016




TRENDS IN IMPORTS

Fast facts about trends Import of round vs. sawn wood

. india's IMpOorts or WWood in koughn and >awn Wood
v roundwood 1imports are

declining, decrease to 1 million m3 by
2030 o0

5,000

7,000

v while sawnwood are up by 97 % 4,000

3,000

v teak roundwood is stagnated & 2,000
isignificant 1,000

'000 cum

2014-15 2015-16 2016-17 2017-18 2018-19 2019-20

v sawnwood 1ncrease 1s of softwood oo

Source : NCCF Policy Paper No. 1/2022
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Annual estimated wood production in India (n mition cum

Estimated Timber production from Forest Development Corporations (FDCs)P
production of
timber from
forests (excluding . Annual production of timber from TOF®

Bamboo production in India®

Imports (All timber and allied
products in 2015)¢

Fuelwood production'

Total wood production

Total timber production
(excluding fuelwood)

Sources: a) ISFR, FSI, 2011 (b) Puzzle of Forest
Productivity, CSE, 2016 (c) FSRI, (ICFRE), 2010
(d) National Bamboo Mission, (e) International Trade
Centre/UN COMTRADE, 2016 (f) Global Forest
Resources Assessment,(FAO), 2015
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Tanic 3.4.1: Estimates of demand for wood by the
<t construction sector, 2021-2030
(million m* sawn and RWE)

USAGE OF SOFTWOOD

v' CONSTRUCTION
v' FURNITURE

v' PACKAGING

Fig. 2.6.2: Growth in output of the furniture industry,
%% 2000/01-2017/18 (%)

*&** Source : IndiaTimber Supply and Demand 2010-2030



CHALLENGES

v fragmented
v logistics

v financing

v awareness

v micro customers




Thoughts , to leave you with ...

v PwC report states India could achieve
a 9 percent growth rate and become a
$10 trillion economy by 2034

v export oriented and investor friendly
economy

v unsustainable domestic production ,
leading to increase in imports

v logging ban , tariff structure favorable
to processed logs and inefficient sawing
leads to sawn timber increase and
round log decrease

v customer education , efficient
distribution and novelty in product
availability 1s the new timber game

v American & European sawmillers are
at an advantage point




prachi@megamet.in
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